SCENIC RIVERS ENERGY COOPERATIVE

POLICY BULLETIN NO. 10-4C

SUBJECT: Line extension to subdivisions

POLICY: The objective of the Scenic Rivers Energy Cooperative (SREC) is to

provide electric service to all future members in its service area at
the lowest possible cost consistent with the Cooperative’s current
rates. This policy was adopted so as not to financially injure the
existing members and at the same time provide reliable electric
service to our future members.

RESPONSIBILITY: Manager and employees

PROCEDURE: SREC will extend a primary line to, and within, a subdivision
under the following conditions:

1.

There will be a $200.00 non-refundable fee required in advance of any activity
on the part of the cooperative for completing a new service extension. This fee
will be applied to the line extension cost if and when the new service is
constructed.

The developer requesting a line extension will pay in advance, a contribution
in aid of construction based on the co-op’s applicable costs for all primary
lines installed.

The rate for a line extension within a developed area is $5.50 ($6.50) per
foot.

Under no conditions will construction begin until the contribution in aid of
construction is received unless prior arrangement are agreed upon and
approved by management.

The developer will provide a complete plat plan of the developed area or
subdivision and a right-of-way easement for installation of electric lines
within the development or subdivision.

The Cooperative reserves the right to determine whether to serve the
subdivision or development with overhead or underground lines.

If additional lines or members are connected within five (5) years from the
date of original construction of the line extension, the developer(s) providing
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the initial “contribution in aid of construction” shall be reimbursed an
equitable amount by the cooperative.

The Cooperative, at its option, may reduce the amount of the “contribution-in-aid
of construction” to reflect future electric system needs or other system

improvements that may result by reason of the line extension. (Subject to the
Board approval.)

DATE ADOPTED: 02/23/95

DATE REVISED: 01/30/07
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